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NSA Declassification/Release Instructions on File 

1, Mr. par aeohaT has publicly stated that the Soviet 'Scion 
ggXwea trad* wore for it» political than for Ita ©eoaeadc bone fit# . 
This, however, does wot iaply that the eofflRtt&ai countries ar® 

I® rut giveaway prograaa devoid of eeeassie fceaefit to 
t hw» lw - It eimply eogg-sata that vfeere the political gaina 
are great enough, the tonal sad availability of financing will be 
tyawo where purely eoanwreial ecaaidaratlons predominate* 

2* While wo preeioe line of deaarcation between econeaic aid 
gal trsdo la the usual tease ees be drawn, certain features of the 
S^riot Hoe foreign aid p ro g r am dl#tia«uiilh it fro® nattml eeaweroe. 

<*> 

repayment tam. Both the re poyen t periods and 
interest rate* ob these orodii# are beyond the 
poops of ao— erci al financin g* The total of wrt 
f lee credit* (e oanoai o wad adlitary) to aadardevel- 
oped oowatrio* mm at anda at w*H over $2 billion* 

(h) Qr^ata-ta Thia haa been the chief feetun* of 
the Chinese Comwist aid progrs* to data* More 
tten |45 Mtllion in good* haa been given to 
Csgfeodia, Jfspel, and Ceylon. nearly #19 Mlllon 
ggrtTi of foreign exchange ha» been given to Sgypt 
and Sepal* 
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(e) "inili'llil 1 llll III la order to enable Afghanistan 
tc ovsrtcm * deficiency is local fund*, the 
Soviet Bale® has mat $15 sillies verts of 
eoMMdltiee (chargaahLo to the $100 «dlUao line 
•f credit wits the Soviet Union) for ule on tire 
local markets. With the proceed#, the Afghan 
Governmnt will be able to met local costs for 
aorta la project# under the $100 ailUos Soviet 
credit. 


(<*) 


IggtiilLJPrilirr co^dilar arksta. Mast actable 
«■**« these highly publicised purchase# have bees 
Egyptian cottas, Brasilian coffee, aad Caban 


•agar, them purchases, always aooospanled by 
apectaowlar jaw cad radio releasee, are as wash 
a part *f the Soviet M«j'i pragma to help the 
producing country as to ao<gulro essential eenstamr 
mtorisls for its people. Bernal coamrcisl prac- 
tice# do act include such elaborate propaganda 
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1. m mnll apjreioal of the «<*ta of Sloe eld would 

nq&n on itoa-^ltom analgia of the internal and eternal 

for goad* and wrfims fhreUhed by the Sloe to underdeveloped 
eoo atrlea. Pries infatuation in ooffioloiit detail t or ** acroes- 
the-bewrd evalwatiaa of coats ia not ateilahla. Mverihelees, 
certain oatataadiag «*e«pla» are at hand to f*i tt » iwaaenahly 
recursive general l npreee lon of Sloe priding practice#. 

2. 9 were price coopetition s**m to bo rather United la 
ooepe. The soot notafc&a instance* have &**»■ ia connection with 

adlitar y wpdLpoeat and supplies. 

(m) £sU*eted coot of aUitary oqpdjwint to 12 £& 

iarnt i rn about two-third* the value «f tb® equip- 
eexst roeolved. 

(b) Cseobaolovahla gave Syria a 15 pereeat discount 
«e a *1.3 «Uli<» artoa purofaaa® far Jordan* 

(®) hao received mom af the largest dieeotmto. 

Ia 1957 XeasB was charged 110 M.lll«a for era* 
worth about 132 oi l ! l a c » 

3, Outside of the ailitary equipment field, substantial 
dloeo^to are carnally confined te Instance* in which the ®- oc 
•ooh* to a substantial foothold la a now oarfcet. Beperts of 
thla nature are oeattored and no reliable opinion a* to the extent 
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(») Tarfcloh fcotinessnea hem reported offers to 
a »XX certain kind* of nscfelBery *t prises 5 to 10 
thaw offered tgr Western flms for canpsr- 
able igdjjiMt* 

25X1X 

(b) 

^^^reported the Wm selling eanperable isrchH!- 
fir helT the prlM he aeuld quote. 

(«) An iraoi official elalned his gowroaeat refused to 
purchase lnoonetiees trm, West Oeraaay after Hungary 
offered loeonotiree at one-third the Goman price. 

4 # Thar* km fee*® few enas&as of price eo*pe tltion on 
•ooneste derelopnent projaets. The mb classic axeeptloa la the 
IT^. petrdeus refinery la Syria. After about a year and a half of 
Sttt-throat M4* *« g Ineolvlng Proeon (a aubaidiary of Oalreraal Oil 
Products Company of Chisago) and Technoexpert of Prague, the Caeehs 
non the contract for $15.1 nilli«. 
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